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FIRE LIFE 


MARINE ACCIDENT 


Life Bonus 1925—Compound Reversionary addition of £2 % per ann. 


1, KING WILLIAM STREET, E.C.4. 
Marine Dept.:—7, ROYAL EXCHANGE, E.C.3. 


ASSETS EXCEED £11,000,000. 


THIRD CENTURY OF ACTIVE BUSINESS. 
Branches and Apres 1 throughout the World. Sppteations for Agencies Invited. 





























REFUGE 


ASSURANCE COMPANY LIMITED. 


Chief Office : Oxford Street, Manchester. 
Established 1864. 





Summary of Directors’ Report for the year ending 
3ist December, 1926. 





Reversionary Bonus declared of £2 2s. per cent. 
Total Premium Income for year, £7,187,863, being an increase of £104,708 over the 


previous year. 

Total Net Interest received during the year 
over the previous year. 

Total Assets at end of the year, £35,958,049, being an increase of £3,197,035 during the year. 

Total Claims Paid in the year, £3,215,218. The Company has paid £49,415,479 in claims 
since its establishment. 

The Total Assurances existing on December 31st, 1926, amounted to £54,048,250 in the 
Ordinary Branch and £75,753,511 in the Industrial Branch. 


The Premium Income in the Ordinary Branch was £3,218,834, being an increase 


of £89,714 over the previous year; and in the Industrial Branch it was £3,969,029, 
being an increase of £14,994. 


The Company transacts Life Assurance business of every 


, £1,671,992, being an increase of £198,911 


description. 
JAMES S. PROCTOR. 
Chatrman. 
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NEW INSURANCE LEGISLATION 


By G. H. RECKNELL, F.1A., F.F.A. 


‘© ¥ N the spring a young man’s fancy lightly turns,”’ &c. 
—but in the spring, H.M. Stationery Department would 
have us all immersed in the study of White Papers and 

Blue Books. For the recent publishing list of that admirable 
institution has never been so full, and from its presses there 
has emerged a stream of publications dealing with a large 
variety of subjects, so overwhelming, indeed, that even the 
Tres has been moved to register a protest. In so formid- 
able a list the Report of the Departmental Committee 
appointed by the Board of Trade ‘5 to inquire and report 
what amendments are desirable in the Assurance Com- 
panies Act, 1909,’? would seem to be in some danger of 
submersion. And yet, although the report cannot hope to 
be a “** best-seller,’ there is no branch of industry which 
touches the lives and property of each one of us so nearly 
and so intimately as the business of insurance with which 
it deals. Consequently it is of importance that public atten- 
tion should be directed to the Committee’s recommenda- 
tions if only in their broadest outline, avoiding all techni- 
calities such as must necessarily and properly be left to the 
tribunal of expert opinion. 

The first point to notice is that insurance legislation is 
of quite recent origin. Parliamentary interest in the busi- 
ness was first manifested in 1870, when, as a result of the 
losses caused by the failure of two prominent life offices of 
the time, the Life Assurance Companies Act of 1870 was 
passed—applicable, be it noted, only to life assurance. 
Nearly forty years later the astonishing growth of fire and 
accident insurance, accompanied as it was by certain fears 
relating to foreign companies operating here, and by 
revelations concerning insurance business in America, 
brought into being the Assurance Companies Act of 1909. 
This Act, which governs the conduct of insurance to-day, 
covers not only life assurance, but fire, accident, employers’ 
liability, and bond investment business also. 

The fundamental principle followed by those who were 
responsible for framing these two measures is aptly summed 
up in the phrase “‘ freedom with publicity.”” Based as it 
is on this principle, the effect of the 1909 Act (as of its 
precursor) is that so long as the necessary deposits are 
made, and accounts and returns are rendered in the manner 
prescribed, the Companies are free to carry on their business 
in any way that may seem best to them. Such a principle 
is in keeping with the English temperament and character. 
It is backed by a long and honourable tradition of sound 
finance, and it received abundant justification in the 


cataclysm of the war, out of which British insurance has 
emerged with all its essential resources untouched. 

But in the aftermath of the war, there arose a gentle- 
man whose financial manipulations eventually led to 
the downfall of a group of reinsurance companies, 
known as the ‘* City Equitable’? group. The rever- 
berations set up by the subsequent liquidation pro- 
ceedings had hardly died down, when two life offices failed, 
namely the ‘* City Life *’ and the ‘‘ National Benefit.”” The 
** City Life’? was a Company dealing largely with the 
working classes, and although for years its position had 
been known to be precarious, no power existed to enable 
the Courts or the Board of Trade to intervene without a 
petition of the policyholders, impossible in practice to 
secure. The case of the ‘* National Benefit ’? was remark- 
able chiefly for the ease with which the life assurance fund, 
which had been presumed to be intact in accordance with 
the intentions of the 1909 Act, had in fact been largely 
utilized for the purpose of other departments of the business. 

The publicity attaching to this succession of failures 
naturally engendered in the public mind a sense of uneasi- 
ness ; and it was felt that an Act of Parliament under which 
it was possible that such scandals should take place, must 
stand in urgent need of revision. The Board of Trade 
Departmental Committee was the outcome of this natural 
anxiety. The Committee was appointed so far back as 
July, 1924, and the delay in the publication of the report 
has been due to the drafting of the Insurance Undertakings 
Bill, which is embodied in the report. This Bill incor- 
porates the recommendations of the Committee, and by 
shaping their report in the concrete form of a Bill, the Com- 
mittee have established a notable precedent. 

Having regard to the circumstances which brought the 
Committee into being, by far the most important section 
of the Bill is that conferring new powers on the Board of 
Trade to intervene for the purpose of preventing obviously 
unsound Companies from carrying on business. At present 
the powers of the Board of Trade are limited to the use 
of moral suasion, and in the last resort to the publication 
in the official returns of correspondence with the Company. 
The Committee were urged to set up some sort of advisory 
committee for the purpose of making preliminary investiga- 
tions into the affairs of Companies of doubtful solvency, 
but have rejected the idea of a statutory body, whilst 
pointing out that the Board of Trade will no doubt con- 
tinue to consult professional opinion in future as it has 
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done in the past. The Committee’s recommendations to 
meet the case fall into two parts. Firstly, it is intended 
to empower the Board of Trade, with the leave of the 
Court, to appoint inspectors to investigate the affairs of 
doubtful Companies, but since the very rumour that such 
a step was in contemplation in regard to any particular 
Company might of itself be disastrous to its reputation, it 
is rightly proposed that the necessary application to the 
Court should be made in camera. Secondly (and presum- 
ably as a result of the Board of Trade Inspectors’ report), it 
is to be provided that the Court may (on the petition of 
the Attorney-General acting on the advice of the Board of 
Trade) order a Company to be wound up, not only as at 
present if it continues to make default in complying with 
the Act, but also if in the Court’s opinion it is insolvent. 
The broad effect of these provisions is to confer powers on 
the Board of Trade to set in motion machinery leading up 
to a hearing in the Court. It would seem that these powers 
are just and yet reasonable, for the Companies will be safe- 
guarded from arbitrary interference, whilst the need of the 
public for further protection will be satisfied. 

Next in order of importance in the list of amendments 
needed in the existing law, is the extension of the scope of 
legislation to include marine, motor vehicle, and miscel- 
laneous classes of insurance. At present marine business is 
entirely exempt unless a Company transacts also one or 
more of the classes of business which is covered by the Act. 
This is an anomeglous position, and the Committee have 
rightly considered it desirable to constitute marine business 
as a separate class in addition to those already within the 
ambit of the 1909 Act. The same course has been followed 
in regard to motor vehicle business, which has grown enor- 
mously since 1909, and has now reached such dimensions 
as to necessitate its being conducted under the same safe- 
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guards as already apply to accident insurance, of which it 
is, of course, a specialized branch. Lastly, one further class 
of insurance is specified, and one class hitherto singled out 
for special attention is omitted. All the heterogeneous 
types of insurance, including burglary, plate glass, fidelity 
guarantee, &c., and ranging down to insurance against birth 
of twins, and protection against the revelations of Budget 
day, are gathered in under the all embracing term of mis- 
cellaneous insurance, whilst bond investment business dis- 
appears as a separate class. 

With the creation of new classes of business for legis- 
lative attention, it has naturally been necessary to extend 
also the scheme of deposits. But except that a deposit of 
£20,000 will hereafter be required to be kept up in all 
circumstances for Employers’ Liability business, the new 
arrangement does not differ in principle from that now 
existing. In order to avoid hardship to the numerous small 
companies transacting business locally and now to be 
brought within the Bill, it is provided that in certain cases 
the deposit required will be reduced to £10,000, and even 
to £5,000, and further that an extension of time for making 
the deposit will be allowed. In connection with this matter 
of deposits the Committee were urged from some quarters 
to increase the amount, largely on the ground that £20,000 
is wholly inadequate as a security if things should go wrong. 
The answer to this is that the object in requiring deposits 
is not so much to provide security, as to prevent the launch- 
ing of mushroom companies, and that protection should be 
looked for rather in the publicity given to the statutory 
returns and in the increased powers of the Board of Trade. 

During the course of the Committee’s labours, it was 
discovered that the 1909 Act was seriously defective in 
regard to the position of the life assurance fund in a com- 
posite office forced into liquidation on account of losses in 

















Few would connect any kind of 
assurance with philanthropy ; but, 
nevertheless, it is a fact that the 
A.M.P. resulted from a meeting 
between philanthropic gentlemen 
actuated entirely by a common 
desire to do good by their fellows. 

To this day the same principles 
are observed by the Society as in the 
beginning. There are no share- 
holders. All surplus is strictly 
divided yearly among policy- 
holders. For this reason the A.M.P. 
has grown. It is now the largest 
and most prosperous of all British 
Mutual Life Offices. 





Philanthropy and Assurance 


’ AUSTRALIAN MUTUAL 


In addition to other advantages, 
judicious management and invest- 
ments, together with low premium 
rates and a fortunate mortality 
experience further benefit the 
Society’s members. 





EVERY YEAR A BONUS YEAR 


Assets-£64,000,000. Annual Income-£9,600,000 
New Ordinary Business for 1925—£13,750,000 


Cash Surplus (Ordinary Department) divided 
for 1925—£2,428,221. 
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the fire or other fund. In such a case it was the intention 
of the existing Act that the life policyholders should be 
immune from raids on their fund to make good losses in 
other directions. It was, therefore, something of a shock 
to learn that the interests of the life policyholders in the 
life fund would be limited to the bare sum estimated on 
an actuarial valuation to be necessary to keep the life 
branch solvent, and that the very considerable margin 
existing in all life assurance funds over and above such a 
valuation would have to be passed over to the general 
funds of the Company. This difficulty has been overcome 
by providing that where, as in most cases, profits are 
divided between with-profit policyholders and shareholders 
in the proportion of 90 per cent. and 10 per cent., the 
margin found to exist in a solvency valuation made for 
liquidation purposes shall be divided between the two 
parties in similar proportions. Moreover, the position of 
the life assurance fund will be made still more watertight 
by requiring a complete separation and earmarking of assets. 
This principle of separation of assets is to be extended also 
to Employers’ Liability business, and the funds so created 
will be labelled ‘* Life Assurance Statutory Fund ” and 
** Employers’ Liability Statutory Fund ” respectively. 

There remained yet another hole which required 
stopping (or at least to be made smaller) in order that the 
life fund should be maintained distinct from and unaffected 
by the special hazards associated with fire and general 
insurance. 

The need for this has shown itself through the common 
practice of investing a portion of the life fund in the 
acquisition of shares of a composite insurance company, 
whereby the life policyholders become directly involved in 
the conduct, for instance, of fire insurance in the United 
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States. Henceforth all such investments by a ‘* Statutory 
Fund ”’ will be prohibited without the sanction of the 
Court. Put in this form the prohibition (which is, of 
course, prospective and not retrospective) will actually pre- 
vent any investment by a Statutory fund in insurance 
shares, and would seem to be an undue interference with 
a Company’s powers: of investment. It may fairly be 
argued that the matter is one of degree, and that the prin- 
ciple would be satisfied by prescribing a maximum to such 
investments of, say, 5 per cent. (including uncalled liability 
if any) of the total fund. 

In framing that part of the Bill which prescribes the 
form of the various accounts and returns the Committee 
have paid particular attention to the need for more informa- 
tion. All insurance companies coming under the Act of 
1909 are required to render to the Board of Trade, Revenue 
Accounts and Balance-Sheets in a certain form, and life 
companies in addition have to make elaborate returns relat- 
ing to their periodical valuations. As already stated, the 
new Bill extends these requirements to all insurance com- 
panies, and the form of the accounts and returns is to be 
made more informative than is the case at present. In 
particular the form of the balance-sheet in regard to the 
classification of the assets and the methods of valuation 
applied to them is strengthened considerably in the new 
Bill. In modern conditions the position of a life office 
depends almost as much on the methods of treating the 
assets as on the bases adopted for valuing the policy liabili- 
ties. At the present time the information at the disposal of 
the actuarial critic is extremely comprehensive on the 
liabilities side of the balance-sheet, but all too meagre on 
the assets side. 

The Committee have, therefore, quite rightly extended 
materially the classification of the assets, their most impor- 
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HOW MANY MEN 


Assurance Co, Annuity will 


from good class securities. 


life of £221 gs. 8d., thus showing 
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there are whose great wish is to be able to retire from business. , _0 
but have only been able to save two or perhaps three thousand pounds, which invested in good securities 
returning 5% give them too small an income. 


SHOW A SAFE INVESTMENT 


which produces a guaranteed income for life of considerably more than double the ordinary yield 
For instance, a man of 65 with ; 
about £100 per annum, but by buying a Canada Life Annuity he would get a guaranteed income for 


OVER 11°/, PER ANNUM 


The Canada Life is the oldest Dominion Life Office, and has assets of OVER £26,000,000 under direct 
Government supervision, so that your security is equivalent in safety to a Government pension. 
Any amount from £100 can be invested. 
The Company has recently revised and considerably reduced its rates for non-profit Policies. 
Write to-day giving your age, and full particulars will be sent you by the Manager, 
Mr. J. R. Wandless, F.1.A. 


CANADA LIFE ASSURANCE CO. 


Accumulated Funds over £26,000,000. 
Established 1847. 


2 ST. JAMES’S SQUARE, LONDON, S.W.1. 
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They have reached the age of 65, 


It is not generally appreciated that a Canada Life 


2,000 invested in stocks and shares gets 
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tant recommendation being that which requires full and 
detailed particulars to be given of investments by statutory 
funds in controlled companies. As regards the Stock 
Exchange securities, a certificate will be required ‘* explain- 
ing how the values... have been arrived at,’? and where 
the market values are less than the book values, the differ- 
ence is to be stated. Moreover, the certificate now required 
to the effect that ‘* the assets set forth in the Balance-Sheet 
are in the aggregate fully of the value stated therein ”’ is to 
be given separately under various headings, and must be 
given in reference to the ‘* realizable or market value.’’ 
The underlying principle of insurance legislation as ex- 
pressed in the Acts of 1870 and 1909 is, as already stated, 
** freedom with publicity,’’ and the new Bill will leave the 
Companies’ freedom unimpaired in consideration of a greatly 
increased measure of publicity. On the other hand, it is a 
pity that the Committee have not taken steps to make 
publicity more effective by compelling Companies to issue 
their annual reports and accounts in the same form as that 
which is recommended for the new Board of Trade Returns. 
The Blue Book containing the official returns cannot be 
published for at least six months after the close of the year 
to which the returns relate (hitherto the time lag has been 
about eighteen months), and in any case not one policy- 


INSURANCE SHARES AS 


companies, which are engaged in an essentially hazardous 
business—the daily 
among the essentially 
Exchange. 


bs is a happy paradox that the shares of leading insurance 


occupation of taking risks—are 
safe investments on the Stock 
This does not arise merely because the business 
of taking risks is a scientific balancing of probabilities and 
because whatever happens—fire, typhoon, tornado, or flood 
—insurance companies come out regularly on the right side 
by virtue of the law of averages. It arises because insurance 
dividends are made available from three sources of 
revenue—underwriting profits, interest on invested funds 
(other than those secured to the life, annuity, and sinking 
fund accounts), and shareholders’ proportion of profits from 
life accounts. Underwriting profits are the balances of the 
annual premiums which remain over after claims, expenses, 
and unexpired liabilities have been met. Unlike the profits 
of an ordinary trading company these balances are not, 
except to a very small extent, available for distribution : 
they provide the slowly accumulating reserves for contin- 
gencies to which insurers look for security. Annual sur- 
pluses when earned are, therefore, generally treated as 
funds held in trust for the insuring public rather than as 
profits to be divided among shareholders. Practically the 
whole balance of these surpluses is put to permanent reserve. 
Dividends are mainly based not on these surpluses, but 
upon the interest earned by the invested funds of the 
reserves. 

Herein lies the safety of insurance shares as invest- 
ments. There may be a tendency on this account to judge 
an insurance company simply by the amount of its interest 
earnings, or rather by what proportion of the current divi- 
dends is covered by the interest earned on invested funds 
(other than those required for the life, annuity, and capital 
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Alliance £20 £2 4s. paid aid i: wee 12$ 152 
Commercial Union £5—£2 10s. pd. till 1923. 

Then £24—£1}4 pd... P j 17% 254 39 
London & Lanc. £5—£1 paid 7 9% 13% 
North British & M. £5—£1} pd. , 74 7# 13 
Royal Exchange £100 Stock— *£1 stock 
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holder in a thousand ever sees the official returns, and far 
fewer read them; and anyone who, like the present writer, 
has had the duty of analyzing insurance accounts, well 
knows the ingenuity (whether exercised consciously or not) 
with which some Companies manage to obscure their results 
by means of the foreshortened form in which their accounts 
are presented to the shareholders. 

In default of a definite provision in the new Bill, it may 
be hoped that the pressure of public opinion, and of 
informed criticism will in time forward the movement for 
more enlightenment in insurance as in commercial accounts. 

On the whole, the publication of the Report and the 
Bill has caused singularly little stir in the insurance world. 
The reason for this lies in the fact that it is very largely 
an agreed measure, and in view of the far-reaching changes 
which it contemplates, this is in itself a tribute to the readi- 
ness shown by the insurance world to accommodate itself 
to changes and restrictions imposed on the 99 per cent. of 
sound offices for the sake of the 1 per cent. questionable 
concerns. No amount of legislation will afford complete 
protection against fraud, hut “the new Bill will make fra:d 
much more difficult, by bringing into the open essential 
information that will enable expert opinion to form a 
reliable judgment, and the Board of Trade to intervene if 
necessary. 


INVESTMENTS 


redemption accounts). But the position is not so simple. 
The interest earnings of the departmental accounts cannot 
be entirely dissociated from the underwriting because they 
are partly dependent on the size of the premium incomes. 
It would be possible for a company for a time to extend its 
interest earnings by increasing its premium income and then 
to lose heavily through claims arising from the new 
premiums. This has happened in the case of marine insur- 
ance. Whether a company is paying its dividends out of 
its interest earnings is an important factor, but it is funda- 
mentally more important to discover whether it is making 
a profit on its underwriting business. For example, the 
dividends of the Alliance and Commercial Union are not 
entirely met out of their interest earnings, but there is no 
objection on that account seeing that these two companies 
have been continuously successful in their underwriting 
business, 

Assuming that a company’s underwriting business is 
continuously profit-making, the invested funds and their 
earnings must continuously increase. This means that the 
dividends must also continually increase because dividends 
are paid wholly or mainly out of interest earnings. Hence 
the shares of a successful insurance company must gradu- 
ally and continually appreciate in market value as they 
reflect the slow but continuous increase in earnings from 
invested funds. And, of course, from time to time, when 
the reserves have reached certain proportions, share bonuses 
may be distributed or an issue of shares may be made on 
bonus terms or part of the uncalled liability on the shares 
may be paid out of surplus funds. The following table of 
highest market prices recorded on the Stock Exchange 
(adjusted to the amounts paid up at the present day) shows 
what capital appreciation has occurred in some of the lead- 
ing companies’ shares over a period of ten years :— 


1920 1921 1922 1923 1924 1925 1926 To-day 
15% 12% 133 154 167; 164 16% 174 
36 29% 32} 20} 23 254 25} 26 
13%4 124 143 17+ 203 214 22 24 
13} 10% 133 1735 203 244 232 26 
600 390 411 491 686 *72 744 *7} 
245, 19} 223 25} 313 34 . 34} 35} 
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Life Assurance at its Best. 





The Provident Mutual Life Assurance Association 
offer most favourable terms, there being no shareholders 


With Profit Policies. Most Attractive Bonus Prospects. 
Without Profit Policies. Wery Low Rates for Death Duties. 





ASSETS EXCEED - - £6,000,000. 
CLAIMS PAID EXCEED - £7,250,000. 








Write for particulars to :— 


PROVIDENT MUTUAL LIFE ASSURANCE ASSOCIATION, 
| 25-31, MOORGATE, LONDON, E.C.2. 
| C. R. V. COUTTS, F.I.A., Manager and Actuary. 
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UNITED KINGDOM | 
PROVIDENT | 
INSTITUTION 


Chairman: Rr. Hon. Watter Runciman, LL.D., M.P. 





Every Year a Bonus Year 





THE 


NATIONAL MUTUAL 


LIFE ASSOCIATION 


OF AUSTRALASIA, Ltd. 


Established 1869. 





Funds £25,000,000. Income £3,500,000. 





Funds Exceed £15,750,000 | 


acupecoeate TRIENNIAL COMPOUND BONUSES 
1926 DISTRIBUTION. 


EXCELLENT BONUS RESULTS. 





As a result of the recent Valuation 
increased Compound Bonuses, rang- 








Whole Life Policies 


(Table I.)— 
BONUSES commence at 
£2 4 0% for first year 
and increase with age 
of Policies to £4 8 0°, 

per annum. 


Endowment Assurances 


(Table 1V.—60)— 
BONUSES commence at 
£2 0 0% for first year 

and increase to 


£3 5 0% per annum. 





London Office : 





Exceptionally Low Premiums. 


5, CHEAPSIDE, E.C.2. 


H. W. MEYERS, Manager. 


BONUSES DECLARED ANNUALLY. 


Liberal Conditions. 











| Head Office: 196, Strand, London, W.C.2. 


ing from 37/= to 40/ + per £100 
per annum, have been declared on 
current series of Whole Life and 
Endowment Assurances. 


Compound Interim Bonuses at the 
same rates will be added to With- 
profit Polices becoming claims during 
the current Triennium. 





(‘Phone : City 4062). 
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As regards actual profits earned, the Chairmen at most 
of the recent general meetings of insurance companies 
referred to the satisfactory results last year of the life, fire 
and general accident departments, but to the unsatisfactory 
results of the marine insurance department. In recent years 
most companies have been making losses on their marine 
business, and it will take some time before this department 
is placed again on a satisfactory and profitable basis. The 
facilities for marine insurance are, in fact, in excess of the 
requirements of the world’s commerce, and competition has 
gradually forced rates of premium down to unprofitable 
levels. The Chairman of the London Assurance stated that 
there were only two ways in which this situation could be 
improved—by eliminating from the books all accounts which 
over a reasonable period have not shown satisfactory results, 
and by a market agreement among the companies to restrict 
the extent of cover to purely marine risks. In the marine 
departments it will generally be found that the invested 
funds are kept much larger than the amount of the annual 
premium income. In the case of Commercial Union the 
marine funds are twice the amount of the annual premium 
income, but in the case of the Eagle Star it will be found 
that the funds are actually 12} per cent. less than the annual 
premium income. These are points for the investor to 
consider. 

Other departments of insurance are generally showing 
satisfactory profits in spite of keen competition. Life 
assurance may be expected to go on expanding, but as the 
bulk of the surpluses in life assurance goes in bonuses to 
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policy holders, this department is not a relatively important 
contributor to the profit and loss account. The fire depart- 
ments have been particularly profitable for most companies 
in recent years, The accident and general departments 
have in most cases shown satisfactory surpluses, with the 
exception of motor insurance and accident insurance gener- 
ally in the United States. The premiums on motor policies 
will probably be increased in the near future. 

On the whole, profits in 1926—which was a difficult 
year—have been gratifying : they are as a whole about the 
average of the last ten or twenty years, i.e., appreciably 
less than 5 per cent. of the premium income. The remark- 
able consistency of some insurance companies’ profits was 
shown in the accounts of the London and Lancashire. Last 
year the net profit of this Company on the whole of its 
underwriting accounts—fire, accident, and marine—after 
deducting taxation, worked out at 8.87 per cent. Going 
back over the last five, ten, or fifteen years the net profits 
of this Company have never been higher than 9.22 per cent., 
or less than 8.84 per cent. 

The next table shows the capita] and premium income 
of some of the leading companies last year, together with 
their underwriting profits and interest earnings, and the 
total surpluses available for dividends. Underwriting 
profits in the fire, accident, and general departments are 
arrived at by charging against premiums all the claims paid 
and the expenses incurred and the amounts required to 
maintain reserves for unexpired risks at 40 per cent. of the 
premium income. 























Commercial London and North British Royal 
Alliance Union Lancashire and Mercantile Exchange Royal 
1926 1926 1926 1926 1926 1926 

Capital issued :-— £ 3 £ £ £ £ 

Ordinary .. - ‘ia - .. 1,000,000 1,770,000 727,862 687,500 798,149 2,239,772 

Preference son 7 -" a Nil Nil Nil 1,750,000 Nil Nil 

Debenture ee n'a ~ a Nil 3,348,731 1,443,789 Nil Nil 656,508 

Total .. ie i va .. 1,000,000 5,118,731 2,171,651 2,437,500 798,149 2,896,280 

Premium Income :— 

Fire .. a oe a ea .. 1,998,350 8,993,348 3,318,088 4,297,904 1,659,258 6,912,149 

Marine ay = ea on ‘ea 448,413 560,180 1,194,205 435,227 734,720 931,497 

Accident and General... cn .. 834,842 8,906,738 2,046,096 1,076,587 970,021 5,175,102 

Total .. ‘re es a .. 3,281,505 18,460,266 6,558,389 5,809,718 3,363,999 13,018,748 

Funds excluding Life Annuity, ete. .. .. 7,808,039 22,213,845 9,915,127 12,705,671 4,197,600 18,312,905 
Gross Underwriting Profit a ea ea 545,078 677,391 731,575 591,563 217,519 990,444 
Net Underwriting Profit (less expenses, taxation, 

pensions, and miscellaneous debts) fe 339,702 344,805 556,612 436,742 152,557 739,290 
Credit :— 

Life Profits and Fees i oa fast 66,144 44,344 2,703 9,716 35,586 63,986 

Interest on Investments - Re 318,910 914,916 499,408 453,906 198,015 1,231,569 
Total available for Dividend .. eo = 724,756 1,304,065 1,058,723 900,364 386,158 2,034,845 
Dividend on Prior Charges : 

Preference - ai i ihe Nil . Nil Nil 56,125 Nil Nil 

Debenture AP a - os Nil 80,276 58,751 Nil Nil 21,040 
Balance, available for Ordinary Dividend ba 724,756 1,223,789 899,972 844,239 386,158 2,013,805 


The next table shows the percentage to ordinary capital 
of the net dividend earned, the net dividend paid (taking 
income tax at 4s.), and the net interest earnings. This 
table shows at a glance to what extent dividends are being 
paid out of interest earnings. It will be seen that in the 
ease of the London and Lancashire, the Royal Exchange, 
and the North British and Mercantile, the interest income 
is sufficient to meet dividend requirements without touching 
a penny of underwriting profits. In the case of the Alliance, 
Royal, and Commercial Union the steady underwriting 
profits make the dividends appear more than conservative. 

Percentage to Ordinary Capital of 


Net Net Net 

dividend dividend interest 

earned paid Income 
1926 1926 1926 
Alliance 7 a 7 72.4 45.6 31.8 
Commercial Union a 69.1 55.0 51.7 
London & Lancashire a 123.9 60.0 68.5 
7 ae GS Te es ae Py 122.8 57.6 66.0 
Royal Exchange... a 48.4 21.6 24.8 
Royal a Pas * 89.9 56.1 54.9 


Dividends last year were maintained by all the leading 
companies, while the Alliance Insurance, the Royal Ex- 
change, the North British, the Royal, and the Com- 
mercial Union have increased their distributions. The 
London and Lancashire has announced that it will increase 
its dividends for 1927 to 16s. per share, while the Alliance 
intends to increase its interim dividend payable in 
November next. All this indicates confidence in the future. 

The steady capital appreciation, which was shown in 
the first table, compensates for the low yields obtainable at 
current prices. The disadvantages of insurance shares for 
some investors lie in the uncalled liability on some of the 
shares. In the case of the sound and prosperous companies 
the uncalled liability is hardly a disadvantage, for they 
will probably devote in due time a part of their surplus 
funds to paying up the remaining uncalled capital. The 
Commercial Union, for example, has recently issued 286,000 
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| ‘The Bank of England and European 
Reconstruction. 
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WGI LEG ELE LEG ELIE LIEB IEB IER 8 


BY 
The Right Hon. Philip Snowden, M.P. 


Mr. Snowden states that “the Bank of England, under the direction of Mr. { 
Montagu Norman, has been the instrument-which has brought the bankrupt and 
financially ruined Europe from chaos to some measure of financial stability and 
commercial prosperity. . . . I believe that if he remains a few years longer as Governor 
of the Bank, he will be able, through his great influence and the confidence reposed in 
him, to prevent the smaller nations of Europe from going to war with each other.” 
Mr. Snowden says that the Bank of England is in a singular position ; “ it is perhaps 
| the greatest moral authority in the world, and at the same time a financial'institution 
of impregnable stability.” 
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Mr. VVinston Churchill and 
His Books. 


Joseph Caillaux. 


This article is a brilliant character sketch of Mr. Churchill from the standpoint of a 
foreign statesman. It also contams many interesting personal reminiscences and ob- 
servations upon political affairs in France in the years preceding the War when M. 
Caillaux was Prime Minister. M. Caillaux makes a remarkable onslaught upon the 
various English and French generals responsible for the policy of attrition, and he argues 
that it is the duty of Governments to lead in war as well as in peace, and not to‘dele- 
gate all their; powers to military chiefs “* fondly imagining and trying’to make people 
believe a Napoleon is in command.” 
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THE BANKER will be sent post free for 1/3 to rx address in‘ the 
world on application to Eyre and Spottiswoode, Limited, 9, East Harding 
Street, London, E.C.4. 
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new shares in the proportion of one for every five shares held 
at £16 per share, and is applying £1,416,000 of the general 
reserve fund to the payment of the uncalled liability of £1 
a share on the old and new shares alike. The new shares of 
Commercial Union at 24} are, perhaps, among the most 
attractive investments in the insurance market. The shares 


Nom- 
Name of Company. inal Paid 
Value up 
£ 1920 1921 
Alliance Assurance 20 44/0 14/0 14/0 
Commercial Union. . wa ae 24 1} 10/0( *) 10/0( *) 
London & Lancashire wi a 5 l 12/0 12/0 
North British & Mercantile 5 ii 11/0 11/0 
Royal Exchange. . wie - £1 St £1 St 16% 16% 
Royal ; a 5 y 


5 2 22/0 22/0 


*Paid free of Tax. 
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of all the companies we have selected may be regarded as 
well-secured low-yielding investments with the practical 
certainty of capital appreciation such as is found nowhere 
else on the Stock Exchange. 

The last table shows the dividends paid since 1920 and 
the yields per cent. at current market prices :— 


Dividends and Bonus. Price Gross 
Yield. 
1922 1923 1924 1925 1926 $a. ¢. 
14/- [14/-& 6/- Bonus 16/0 16/0 17/0 174 417 2 
11/3 ( *) 13/0 ( *) 14/0( *) 15/6 ( *) 16/6 (*)26 319 3 
13/0 13/0 14/0 15/0 15/0 ms £24 
13/0 14/0 (*) 15/0 17/0 18/0 2% 3 9 8 
18% 25% 25% 25% 27% 743 9 0 
23/0 25/0 26/0 27/0 28/0 354 319 6 


HOW WOT TO CHOOSE A LIFE OFFICE 
SOME CURRENT FALLACIES 


C. R. V. Courts. 


N a more perfectly civilized state one would expect the 
heen to undertake the obvious duty of life assurance 

on their own initiative, just as at the present time we 
open an account at a bank without waiting to be besieged 
by canvassers pressing the claims of rival institutions. But 
as things are, very few people do in fact assure of their 
own volition. This is true of all classes in the community, 
and applies just as much to stockbrokers as to wage earners. 
Hence the noble company of agents, canvassers, inspectors, 
whose mission it is to preach the gospel of life assurance 
throughout the land. We sometimes hear of missionaries 
who are tempted to fight for the claims of their respective 
sects rather than to preach the gospel ‘common to al) of 
them. It must be confessed that missionaries of life assur- 
ance are not altogether free from this weakness. Much time 
and energy that should be spent in preaching life assurance 
are in fact wasted in attempting to prove that Office X is 
better than Office Y. Some of the arguments used in this 
rather morbid form of competition are summarized below. 


Tue New Business FETIsH. 

One of the most absurd forms that this* competition 
takes is a comparison of the sums assured under new 
policies issued during the year. Readers of the financial 
columns in the newspapers will be familiar with phrases 
such as ‘* Office X has had a most prosperous year, the 
new business having exceeded all previous records.’? And 
during the first week in January the City editors treat the 
new business results of the life offices rather as a sporting 
competition with additional marks for promptness of publi- 
cation. That an office is doing more business is no indica- 
tion that it is doing better business, for 


‘*It is not growing like a tree 
In bulk doth make man better be,” 


is as true of life offices as it is of men. Even as a measure 
of growth the total of the new sums assured is not reliable. 


A comparison of the annual premium income is the true 
test of growth. 


Owing to the nature of life assurance business it is onlv 


possible to ascertain the financial position of an office when 
the results of the periodic actuarial] valuation are published. 
The annual accounts (except when an annual valuation is 
made) are therefore in the nature of interim reports. This 
is no doubt the reason why such undue emphasis is laid on 
figures such as new business returns which are in fact of 
negligible significance. 


Bonus EstImMaTES AND COMPARISONS. 


The next method of competition with which I propose 
to deal is that based on estimates of future bonuses. Let 
us suppose that a possible assurer (known in insurance 
terminology as ‘‘ a prospect ’’) applies for quotations to 
Offices X and Y. Ina very short time he wil! be canvassed 
by representatives of these two offices and in his innocence 
he will possibly tell them that he is trying to make up his 
mind which of the two offices can offer the better terms. He 
little realizes what is in store for him. Before long the 
representative of Office X will call with a mass of figures 
designed to prove that if he dies in thirty years’ time he 
will have made a better investment by assuring in Office X. 
Then follows the representative of Office Y with an equally 
convincing mass of figures designed to prove that if he 
dies in thirty-five years’ time he will have done better to 
take out a policy with Office Y. The poor man is thus left 
to spend sleepless nights trying to calculate whether he is 
more likely to die in thirty or thirty-five years’ time! 

These estimates of future bonuses are not only worth- 
less, but may eventually damage the reputation of the 
offices which employ this method of competition. They are 
worthless because no one can foretell the financial eondi- 
tions which are likely to prevail during the next thirty or 
forty years, by which the profit-earning power of the life 
offices will in the main be controlled. And cxteris paribus 
that office which during this period enjoys the most 
efficient management will earn the highest rate of profits. 
That they may be dangerous to the reputation of the offices 
concerned I will attempt to demonstrate. 
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THE PLEASURE OF HOMEMAKING 





Who is happier than a young wife 
putting her home in order? 


Obtaining a ‘home in these days is a 
problem. 


7 x= 


But the way to possess one is made easy 
by the Britannic Assurance Company’s 
House Purchase?Plan, which places in{the 
hands of the thrifty man a means of 
purchasing the house he wants. 


The first step: Send for a free copy 
of the booklet ‘‘To Abolish Rents.” 


Remember that under the Britannic Plan 
wife and family are fully protected. 
The house at the end of the period 
becomes the absolute property of the 
borrower, or in case of death during 
the period becomes the property of the 
widow or other representative free from 
any further payment. 


Over 6,000 advances already made. 
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All Classes of Life, Fire, Accident and General Insurances transacted. 


BRITANNIC 


Established 1866. 


Chief Offices: BROAD STREET CORNER, BIRMINGHAM 


ASSURANCE 
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LIMITED 
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which is best for results and for 
policy conditions. He must search; 
through a mass of figures and litera- 
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ture, issued by over 80 Life Offices. 
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He i EP Conaiions 5 S Gomparative Table of Results, and Chart of Policy 
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=" aid of these charts, you can compare the merits of all offices. If you desire 
a comparative quotation of leading offices. write. stating your age next birthday, amount 
of sum assured’ required, or annual amount yeu wish to deposit for Life Assurance. 
The figures of leading offices for your own case will be sent to you without obligation. 


Consult 


CHANTRILL 


Address : HAROLD H. CHANTRILL, Insurance Consultant, 22, Basinghall St., London, E.C.2. 
Telephone: London Wall 4918. { 


~ SPECIAL NOTE — 
Monthly 


‘ Wrice for Chantrill’s comparative tables and 
Premiums charts of Policy conditions. “ Invaluable to 
intending assurers.”—-“ Morning Post.” 
Consultations arranged in town or country by 
appointment. 


This facility arranged — 
at exactly one-cwelf h of 
annual p em‘um ~ or a! 
classes of Life Assurance. 
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The experience of the American offices which once 
transacted a large volume of business in this country should 
be a warning to British offices at the present time. These 
American offices obtained a large volume of business mainly 
by means of estimates of bonuses based on results achieved 
during a time of exceptional prosperity. As the policies 
matured it was found that the bonuses actually paid were 
very much lower than the estimates made when the policies 
The result was that the policy-holders were 
disappointed and the offices discredited. Now at the present 
time British offices are enjoying financial conditions which 
are more favourable than those which have prevailed for 
more than a hundred years. 


were issued. 


Is it wise or prudent to issue estimates which can only 
be justified on the ground that there is reason to expect that 
the present favourable conditions will continue for many 
years? 


THe VaLuaTION Basis Fauuacy. 


Lastly, let us examine that method of competition 
which is concerned with the assumptions made in actuarial 
The agent of Office X will claim that his office 
is in a position to give a better bonus than that of Office Y 
because Office X assumes interest at only 24 per cent., 


valuations. 


whereas Office Y assumes 3 per cen®. Now it is surely 
almost a self-evident proposition that the profits of a life 
office, as in fact those of any other institution, arise not 
from its particular system of bookkeeping, but from the 
successful conduct of the business. Profits must be earned ; 
they cannot be conjured into existence by actuarial magic. 
It is the effective rate of interest which the office earns on 
its funds, the mortality rate which it in fact experiences, 
and the cost at which it conducts its business, which deter- 
mine the profits. 

If it were true that by reducing its valuation rate from 
8 per cent. to 2} per cent. an office could increase its profit- 
earning power, why stop at 2} per cent.?, By the same 
argument, a reduction from 2} per cent. to 2 per cent. 
would produce still more profit. The truth of the matter 
is that the rate of interest assumed in the valuation, though 
it does not affect the profit-earning power of the office, does 
alter the distribution of the surplus. For example, the 
necessary reserve on a £1,000 policy taken out at age thirty 
which has been five years in force is, on a 3 per cent. basis, 
£65, on a 2} per cent. basis, £71. The 24 per cent. reserve 
therefore retains for future distribution the difference of £6, 
which on the 3 per cent. basis would be thrown into surplus 
and made available for immediate distribution. The 2} per 
cent. is therefore a more suitable instrument 
when the scheme of the office is to allot comparatively small 


valuation 


bonuses to recently effected policies and large bonuses to 
those which have been a long time in force. The 8 per cent. 
valuation, on the other hand, is more suitable for an office 
which declares a bonus which is uniform for all durations of 
policies. The valuation basis is therefore mainly a question 
of expediency and should not be used as a weapon in com- 
petition by the canvassers of different offices. 

Although on the points referred to above there is room 
for improvement in convassing methods, let us not forget 
or overlook the debt which the community owes to life 
assurance agents and canvassers in inculcating and develop- 
ing habits of thrift throughout the country. 
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INSURANCE NOTES 
HOW TO INSURE A FORTUNE 


MERSON said *‘ A weed is a plant man does not know 
| Pex use of.’’ There is a science of applying knowledge 

in all its forms to give it the final degree of effective- 
ness. The waters of Niagara were no less powerful before 
they were harnessed, but their latent force was dissipated 
through want of intelligent direction. The problem of 
creating a fortune is one which will yield to a relatively 
satisfactory solution if we attack it intelligently and in good 
time. We spend a great deal of time in studying a profes- 
sion or business for the purpose of earning money, but give 
little thought to investing our surplus savings. It is not to 
be wondered at that so many of us learn about investing in 
the costly school of experience, and find when we grow older 
that a fortune has slipped through our fingers. One of our 
first duties is to be self-supporting members of Society, but 
this is closely followed by the obligation to save a sufficient 
amount to carry on this financial independence beyond the 
years of earning, and to leave enough for those dependent 
upon us. Most men succeed in the first instance, and go 
even further, making and saving the necessary margin for 
their dependents, or for their own retirement—only to lose 
it before it has achieved its purpose. 


THE PITFALLS OF INVESTORS. 


A famous economist once said, ‘‘It ought to be con- 
sidered as imprudent for the average investor to make his 
own investments as to be his own Doctor or Lawyer.’’ Many 
investors lose large sums of money in ** promotion ’’ enter- 
prises. Is it not common experience that four out of five 
such enterprises have to go through reorganization before 
they can become firmly established on a <lividend paying 
basis? Yet they all looked like being great successes when 
the prospectuses were issues, or people would not have put 
money into them. 


CREATING A £10,000 Estate INSTANTLY. 


The man of 30 years of age who desires to secure 
definitely a fortune for his family if he dies, or for himself 
at age 55, can do so by the simple and effective means of an 
endowment assurance. To secure a capital sum of £10,000, 
it is only required of him to pay annual deposits which may 
be regarded as interest on the fortune at the rate of £2 19s. 
per cent. per annum during the period. This can be reduced 
to £2 13s. 2d. per cent. by the income tax rebate on the basis 
of 10 per cent. at present in force. This method guarantees 
and insures for him the sum of £10,000 at age 55 without 
depreciation, as well as insuring his life. By formulating 
a definite programme of saving and investing such as this, 
a man prevents those hasty and unbalanced decisions with 
regard to investments which so frequently result in dissatis- 
faction. Such a scheme initiates and maintains a method 
of systematic saving which increases his powers and con- 
centrates his efforts in saving, by giving him a definite 
objective. It makes each interest deposit a milestone passed 
on the road to prosperity. This investment can be obtained 
by anyone who enjoys good health, and follows a normal 
occupation. It is particularly suitable for the professional 
or salaried man, as it is the only means of instantly 
capitalizing his potential earning power. There is no form 
of investment in the commercial world, the safety of which 
exceeds that of placing savings with a wisely chosen Life 
Assurance Society. 


SAFETY AND CERTAINTY. 


The Assured obtains all the advantages of safety and 
certainty. He steers clear of the many pitfalls which beset 
the odinary investor, and he can devote his full time to 
attending to his business or profession, knowing that his 
savings are well cared for. Once he has devoted due care 
and attention to the choice of an Assurance Society, and 
been accepted as a member, he has only to keep up the 
interest deposit payments over the period selected. The 
secret of success in achieving financial independence is to 
have a clearly viewed objective, so that each year a definite 
and specific step towards it may be made. By the simple 
and beautiful expedient of Life Assurance a man is enabled 
to face old age with a smile, and enjoy his present pleasures 
without anxious anticipation of the future. 


These notes are written by a recognized Insurance Con- 
sultant, and are intended to give helpful advice to THE 
NATION readers on Insurance matters. Queries are welcomed 
and answered, without charge, in strict confidence. Address 
your Insurance queries to ‘* Scribo,”’ THE NATION AND 


ATHENZUM, 38, Great James Street, London, W.C.1. 
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Write to the 


LONDON AND 
MANCHESTER 


ASSURANCE COMPANY, LTD. 


50, Finsbury Square, 
London, E.C.2. 





LIT UP WITH 
THE LAMP OF GOODWILL 


The progress of the Building Society movement is 
“a hopeful sign of national stability "—that is the 
Prime Minister’s own phrase. 
The Abbey Road Building Society, having shared 
in the pioneer work, has won a place in the fore- 
front of the movement. It has grown from the 
small body of enthusiastic investors who began 
with a capital of under £2,000 over fifty years ago, 
until to-day it is the largest Building Society in 
the metropolitan area, and has funds totalling 
£6,000,000, and a membership of over 60,000. 
To enable the Society to deal efficiently with this 
huge volume of business, new Head Offices have 
just been completed, and will be known henceforth 
as Abbey House. A fine modern building, specially 
designed for the various activities of a modern 
Building Society, Abbey House combines the dignity 
appropriate to a large Banking business with the 
homeliness equally appropriate to a large Building 
Society. 

A booklet telling of the growth of the Abbey Road Society, 


and giving full details of the facilities it affords for 
profitable investment, will be sent post free on request. 


‘ABBEY 
ROAD | 


LONDON’S FOREMOST 
BUILDING SOCIETY 


for a special leaflet, showing 
how one may get § per cent. 
compound interest (and free Life 
Assurance) on annual savings, 





FIRE, LIFE & GENERAL 
BUSINESS TRANSACTED 








Established 1869. 



































| 
FIRST CO-OPERATIVE | 
INVESTMENT TRUST, Ltd. 


BROAD STREET HOUSE, LONDON, E.C.2. I 








Registered under the Industrial and Provident Societies Acts. HAROLD BELLMAN - GENERAL MANAGER 
Chairman: Alderman A. EMIL DAVIES, L.C.C. | Present Head Office: City Office: 
16 FINCHLEY ROAD, N.W.8 145 MOORGATE, E.C.2 


Capital (2/- shares) exceeds £1,000,000 
Members exceed - : - 17,000 
Investments exceed - - 400 


ivicends of 7 per cent. without 
deduction of tax paid since inception. 

















A hee a | 





Minimum holding os 10 Shares. ! And at + 
Maximum holding -- 2,000 Shares. BEDFORD NORWICH 
BLACKPOOL PLY MOUTH 
BRISTOL READING 

invest the funds entrusted to it over a wide area in a COVENTRY 


SOUTHEND- 


large number of diversified securities, thus affording the GOLDERS 


ON-SEA 
Capital of its individual members an additional measure GREEN WATFORD 
of safety and a satisfactory rate of interest. The First and LUTON ETc. 


} 
The chief function of an Investment Trust is wisely to | 
' 
| 
| 


Co-operative Investment Trust is the first Investment Trust 

to provide primarily for the small investor, its Capital is \ 

invested in more than 40 Countries in Government, || 

Municipal and similar loans, and in a large number of | 
diversified industrial undertakings. 











To First Co-operative Investment Trust, Ltd. 
Broad Street House, London, E.C.2 


Please send me a copy of the booklet “ What an Invest- 
ment Trust Is,” the Latest Report and List of Investments. 








ABBEY HOUSE 
Upper Baker Street, London, N.W.1 


To be opened on June 2nd by the Minister of Health, 
The Rt. Hon. Neville Chamberlain, M.P. 
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INSURANCE of SCHOOL FEES 


and 


GENERAL INFORMATION CONCERNING 
PUBLIC & PRIVATE SCHOOLS 





EXTRACT FROM 
R.A.M.C. CORPS NEWS, VOL. 1, 1927. 
have received some _ interesting 


E 
W particulars of a scheme for the 
education of sons of Regular Army officers 
at Public Schools, including provision for 
University or other fees incidental to a 
professional career. 

The particulars state the annual fee for 
the school and the date of probable 
vacancies. A guide to careers and pro- 
fessions for sons and daughters with details 
of expenditure necessary and method of 
securing entry or nomination, is also avail- 
able. 

The scheme embraces a Public School 
policy of assurance by which the heavy 
expenditure incurred during the few years 
of a Public School life can be met in 
advance by setting aside a much smaller 
sum year by year during the child’s infancy. 
In the event of the death of the parent 
premiums cease and the full benefits under 
the policy becomg payable at once. If 
anything happens to the child the policy 
is not affected and the cash can be utilised 
for any other purpose required. 

The schools mentioned in the scheme are 
Eton, Harrow, Winchester, Rugby, Upping- 
ham, Shrewsbury, Repton, Cheltenham, 
Clifton, Malvern, Charterhouse, Marl- 
borough, Wellington, Haileybury, Epsom, 
Stowe, Royal Naval College, Dartmouth, 
and many others., Not the least useful 
section of the particulars is a long list of 
preparatory schools which are not always 
quite so well known to parents, but the 
importance of which cannot be over-esti- 
mated from the point of view of preparation 
for the entrance examinations. 

The necessity for early nomination to the 
school selected is emphasised, and all 
officers interested in the scheme can receive 


details applicable to their own require-’ 


ments from Major H. S. Lees-Smith, Fellow 
of the Royal Statistical Society, Temple 
Bar House, 23-28, Fleet Street, E.C.4. 





The above scheme is equally applicable to Civilians 
and Professional Classes at Home and Abroad. 
Please state exact date of birth of both father and 
child, or children. The information may be of future 
use if not required at the moment. 


| 














WRITE 


TO - DAY 
FOR THIS 


FREE 
BOOKLET 


THE VALUE OF RESEARCH 


A typical example of the value of reliable information 
in selecting a Life Office is afforded by an Inquiry from 
a Barrister who required a Non-profit Assurance for a 


_» considerable amount. His application to Mr. T. Egginton 


Paull made available to him the rates and conditions of 
every Office, and he found that he could obtain precisely 
the same assurance for £140 less premium every year 
from one Office than another. A total difference of 
£4,000 in cash if he lives the normal span of life! He 
found the few haphazard enquiries he made himself 
very wide of the mark. 


THE OPINION OF AN EMINENT BANKER. 


“ Experience has shown that expert advice and assistance 
are more necessary when effecting a Life Policy than 
when transacting almost any other class of business, as 
the nature of the subject is exceedingly technical.” 


LIFE ASSURANCE RESEARCH AND 
STATISTICAL BUREAU. 


The most complete collection of comparative data relating 
to Life Assurance and Annuities is available for you, 
and a concise schedule of results will be sent you free, 
and without obligation. There is no charge for advice, 
or information, but those who consult Mr. T. Egginton 
Paull are expected to arrange business through him, in 
which case he is paid by the Insurance Company. Offices 
who do not pay introduction fees are recommended when 
most suitable, and no charge made. 


WRITE FOR PARTICULARS TO-DAY TO 
T.EGGINTON PAULL, 41, Bedford Row, W.C.1, 


Please state exact date of birth and an estimate of 
how much you could save per annum with a note of 
your occupation. 


If you give me these particulars I will post you full 
particulars of suitable policies together with a copy of 
“How to Buy Life Assurance.” 
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THE AMOUNT OF 


THE 
SUM ASSURED 


NATION & ATHENAUM 
AND BONUSES OBTAINABLE IN 


Page 287 


THE 


PRINCIPAL LIFE OFFICES FOR AN ANNUAL PREMIUM OF {£10 


has been revised and brought up to date. It shows 

the estimated value of the sum assured and rever- 
sionary bonuses payable under an Endowment Assurance 
Policy and a Whole Life Policy in each office, in return for 
a given annual premium. Although we cannot pretend that 
the Table provides a complete method of comparison, it 
does appear to us to provide a fair means of judging the 


Wi: again publish our ‘* £10 Premium Table ”’ which 


probable results of policies effected in various offices. 

The estimates are based on the assumption that, with 
a few exceptions, the offices will maintain future bonuses 
throughout the period of assurance, at the latest declared 
rate (see notes at the foot of the table). 

In using the Table to compare one office with another, 
it must not be overlooked that the figures are estimates 
only, and cannot in any way be guaranteed. 





| ENDOWMENT ASSURANCE.| WHOLE LIFE ASSURANCE. 














OFFICE. | Age at entry 30 next b’dy. | Age at entry 30 next b’dy. 
| 
| Age at maturity 55. (Age at death (assumed) 65. 
l £ | £ 
Abstainers and General a ae .. | General Section, 354 677 
se x | Temperance ,, 372 | 780 
Alliance (a) | 387 | 768 
Atlas (aj man — oe | 413 | 849 
Australian Mutual Provident 463 | 1,097 
Britannic : a Se 378 | 727 
British Equitable 353 641 
British General 410 800 
Caledonian 363 | 647 
Canada Life Bre ce 394 | 740 
Clerical, Medical and General 373 | 735 
Colonial Mutual 408 781 
Commercial Union (a) 394 } 711 
Co-operative Insurance : ys 375 716 
Eagle Star and British Dominions General Section, 352 671 
Equitable : on a 406 773 
Equity and Law a are Si 400 | 757 
Friends Provident and Century (a) 399 813 
General (f) ; ‘ 348 | 621 
Gresham 370 | 645 
Guardian ue gab 398 | 740 
Law Union and Rock aa 426 | 871 
Life Association of Scotland (a) 362 659 
Liverpool and London and Globe (a) 367 | 682 
London and Scottish : 308 554 
m Assurance 404 795 
i Life .. ee ve 414 821 
Manufacturers Life (of Canada) 365 | 701 
Marine and General 375 697 
Motor Union .. Ordinary Section, 345 631 
‘ ee eed. = Temperance ,, 36] | 668 
Mutual Life and Citizens 380 | 864 
National Mutual (g) 427 | 886 
= Provident .. ve 363 } 678 
National Mutual of Australasia 425 | 918 
North British and Mercantile 380 734 
Northern (a) (b) : 377 694 
Norwich Union 387 734 
Pearl 373 708 
Phoenix. . ae 389 732 
Provident Mutual 358 663 
Provident Association 386 727 
Prudential 388 753 
Refuge .. 378 704 
Royal (a) 359 662 
» London 366 691 
» Exchange 378 734 
Scottish Amicable a 393 754 
si Insurance Corporation 381 708 
o9 Equitable 359 Premiums 658 cease at age 75 
9 Life (e) : a 376 710 
- Provident (c) ne Ae? ° 378 708 
» Temperance and General .. General Section, 364 753 
” ” ” “* Temperance ” 376 837 
a Union and National (a) 370 680 
os Widows (d) 389 730 
Southern Life 403 77 
Standard (a) 417 855 
Sun a General Section, 363 665 
o” “ ae ae Temperance ,, 379 700 
Sun Life of Canada 424 839 
United Kingdom General Section, 39] 748 
99 “a a Temperance ,, 390 786 
Wesleyan and General 375 765 
Yorkshire ee a re .. | General Section, 363 673 
es ge te ns se .. | Temperance ,, 366 687 











(a) The figures for these Offices have been based on the present rate of interim bonus. 


1925. 


(b) A special bonus of 55s. per cent. per annum was declared in respect of the two years ending December 3lst, 
It is pointed out, however, in the Annual Report, that this must not be taken as a normal rate of bonus, and conse- 


quently it would not be proper to base thereon any estimate as to what the future bonuses on policies are likely to be. 
(c) Whole Life Policies, sharing profits when the premiums, if accumulated at 4 per cent., would amount to the sum assured. 
(d) The rate of bonus declared for the five years 1919-23 was at an exceptional rate and a repetition of it is not to be 


expected. 
has been assumed in making the calculations. 


The rate of intermediate bonus at present being allowed under Claims, viz., 38s. per cent. per annum compound, 


(e) A special bonus was given to old policyholders at the last valuation. 
(f) As a new series of policies has been opened recently by this Company a simple bonus of 30s. per cent. has been assumed. 
(g) Based on the ordinary rate of bonus last declared, viz., 44s. per cent. per annum compound, in addition to which whole 


life assurances received a special bonus of 6s. per cent. for 1926. 








THE NaTION AND ATHENEUM,” 








Almost any venture can be 


‘put over’ by good adver- 
tising and hard work. But 
something more is needed 
to hold it there — quality. 
Quality is found in Bush 


House—in its cation, 


THE NATION 




















in its eguipment and in 
its serpice. This quality 
and the recognised stand- 
ing of its present tenants 
make an ofhfce in Bush 
House a_ valuable com- 
mercial asset. 


BUSH HOUSE 


ALDWYCH, LONDON, 


"Phone: Central 4048 


W.C.2 
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